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The Board of directors (the “Board”) of Kinetic Mines and02ergy Limiteds (the Companyd”)is –
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3. CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Group has adopted the following revised standards for the first time for the current year’s financial 

statements.

Amendments to HKFRS 2 Classification and Measurement of Share-based 
Payment Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments 
with HKFRS 4 Insurance Contracts

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with Customers
Amendments to HKFRS 15 Clarifications to HKFRS 15 Revenue 

from Contracts with Customers
Amendments to HKAS 40with Customers



– 6 –

Therefore, upon adoption of HKFRS 15, the Group reclassified RMB40,629,000 from other payables to 

contract liabilities as at 1 January 2018 in relation to the consideration received from customers in advance 

as at 1 January 2018.

As at 31 December 2018, under HKFRS 15, RMB57,369,000 was reclassified from other payables to 

contract liabilities in relation to the consideration received from customers in advance for the sale of coal 

products.

HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39 Financial Instruments: Recognition and Measurement 

for annual periods beginning on or after 1 January 2018, bringing together all three aspects of the 
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5. REVENUE AND OTHER INCOME
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6. PROFIT BEFORE TAXATION

The Group’s profit before taxation is arrived at after charging:

2018 2017

RMB’000 RMB’000

Cost of inventories sold 578,241 371,579

Transportation and storage costs 768,949 579,468

Depreciation 134,189 124,817

Amortisation of intangible assets 24,758 19,129

Amortisation of land lease prepayments 438 435

Auditor’s remuneration 1,992 1,920

Staff costs (including directors’ and chief executive’s remuneration):

Salaries, wages, bonuses and benefits 174,324 123,764
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(b) Trade debtors that are not impaired:

The aging analysis of trade debtors that are neither individually 
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13. BANK LOANS

2018 2017  
Effective 

interest 
rate (%) Maturity RMB'000

Effective 
interest 

rate (%) Maturity RMB'000

Current

Bank loans — unsecured – – – – – –
5.66% RMB150,000,000 

secured bank loan 5.66 2019 150,000 – – –
4.58% RMB192,277,000 

secured bank loan 4.58 2019 192,277 – – –
Other secured bank loan – – –
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MANAGEMENT DISCUSSION AND ANALYSIS

MARKET REVIEW
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OTHER FINANCIAL INFORMATION

Liquidity and Financial Resources

For the year ended 31 December 2018, the Group’s cash anaanky andeiquvalents were mainly N
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Capital Expenditures

The Group incurred capital expenditures of approximately RMB79.2 million for the year 
ended 31 December 2018, which were mainly related to the purchase of machinery and 
equipment and maintenance of coal shafts and conveyor system of the Dafanpu Coal Mine. 
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Directors’ and Relevant Employees’ Securities Transactions
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