
– 1 –

FINANCIAL HIGHLIGHTS
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2015
(Expressed in Renminbi)

2015 2014
Notes RMB’000 RMB’000

Non-current assets
Property, plant and equipment 1,289,771 1,360,596
Intangible assets 680,696 700,188
Interest in an associate 49,822 35,664
Prepayments for non-current assets 13,721 2,546
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1.	 BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

These financial statements have been prepared in accordance with all applicable Hong Kong Financial 
Reporting Standards (HKFRSs), which collective term includes all applicable individual Hong Kong 
Financial Reporting Standards, Hong Kong Accounting Standards (HKASs) and Interpretations issued by 
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6.	 (LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation is arrived at after charging:

(a)	
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MANAGEMENT DISCUSSION AND ANALYSIS

MARKET REVIEW

According to the National Statistics Bureau, China achieved a gross domestic product 
(“GDP”) aggregating RMB67.7 trillion in 2015, up 6.9% from 2014 in comparable terms. The 
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Due to the slowing economy in China, the need to optimize China’s economic and energy 
structures and subject to constraints from the environment, demand for coal in China has been 
on the decline since 2012, down by 2.9% year on year in 2014 and 4% year on year in 2015.

Surplus coal reserves stored in the communities in China aggregated in excess of 300 million 
tonnes for more than 48 months by the end of 2015, of which over 100 million tonnes were 
stored at coal enterprises. The coal industry is suffering a comprehensive loss. According to 
China National Coal Association, over 80% of coal enterprises were making losses in 2015.

BUSINESS REVIEW

As one of the few private coal enterprises with mining, processing, rail transportation, 
portwarehousing and trading capabilities, the Group focuses on the development and operation 
of the Dafanpu Coal Mine situated at Zhunge’er Banner, Erdos City, Inner Mongolia, the 
PRC, and the Xiaojia loading station and its associated rail spur lines, in which the Group 
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PROSPECTS

The coal industry is still in the middle of an overcapacity cycle and there is still a long path 
for supply-side reform, effectively putting a cap on coal prices. Conditions have yet to ripen 
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Financial Risk Management

(a)	 Interest Rate Risk

The Group’s interest rate risk arises primarily from bank loans. Loans issued at variable 
rates expose the Group to cash flow interest rate risk and borrowings issued at fixed rates 



– 18 –

OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s Listed Securities

During the year ended 31 December 2015, neither the Company nor any of its subsidiaries, 
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