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The adoption of these new and revised HKFRSs did not have any significant effect on the financial position 
or performance of the Group 
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10 LAND LEASE PREPAYMENTS
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

Market Review

China reported gross domestic product aggregating RMB34.06 trillion, up 6.7% period on 
period based on comparable prices, during the first half of 2016. The country’s fixed asset 
investment aggregated RMB25.84 trillion, up 9.0% year on year in nominal terms. The growth 
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On the policy front, there have been clear indicators of the need to pro</Oively reduce excess capacity. The NDRC has delegated, stage-by-stage, the major tasks for capacity 
decommissioning, requiring local governments to further delegate the targets to city and 

county governments and enterprises. The State-owned Assets Supervision and Administration Commission has stated clearly that the state sector should target to reduce capacity of the centr
/Ggovernment owned steel and co
/Genterprises by 15% in five years, or by 10% in the next two years. Resouuals allocation will be optimized for enterprises implementing 
amalgamation of co
/ and power </Oivities. Other centr
/ government owned enterprises 

involved in co
/Gproduction should not further invest in the industry.With the materialization of ancillary measures supply side reforms, co
/ production will be effe/Oively reduced. Environment
/ assessment, production safety and approv
/ requirements 
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Notes:

(a)	 As at 30 June 2016, all the Group’s bank loans were denominated in RMB and carried interest rates at 5.22% 
per annum. All the Group’s bank loans were floating interest rate bank loans.

(b)	 As at 30 June 2016, the Group’s bank loans of RMB250,000,000 were secured by its mining rights and 
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