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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 
reliance upon the whole or any part of the contents of this announcement.
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Six months ended 30 June
2023 2022

Notes RMB’000 RMB’000

Profit for the period attributable to:
Equity shareholders of the Company 570,236 1,365,349
Non-controlling interests (1,161) (3,197)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 June 2023 – unaudited

30 June    
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NOTES TO THE FINANCIAL INFORMATION EXTRACTED FROM 
UNAUDITED INTERIM FINANCIAL REPORT
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•	 Amendments to HKAS 12, Income taxes: Deferred tax related to assets and liabilities arising 
from a single transaction

The amendments narrow the scope of the initial recognition exemption such that it does not 
apply to transactions that give rise to equal and offsetting temporary differences on initial 
recognition such as leases and decommissioning liabilities. For leases and decommissioning 
liabilities, the associated deferred tax assets and liabilities are required to be recognised from the 
beginning of the earliest comparative period presented, with any cumulative effect recognised 
as an adjustment to retained earnings or other components of equity at that date. For all other 
transactions, the amendments are applied to those transactions that occur after the beginning of 
the earliest period presented.

•	 Amendments to HKAS 12, Income taxes: International tax reform — Pillar Two model rules

The amendments introduce a temporary mandatory exception from deferred tax accounting for 
the income tax arising from tax laws ems: Inng for 
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(ii)	 Reconciliations of reportable segment assets and liabilities

At  
30 June  

2023

At  
31 December 
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6.	 PROFIT BEFORE TAXATION

The Group’s profit before taxation is arrived at after charging:

Six months ended 30 June
2023 2022

RMB’000 RMB’000

Cost of sales
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8.	 INCOME TAX EXPENSE

The major components of income tax expense in the consolidated statement of profit or loss and other 
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9.



	

	 RIGHT-OEDSE ASSETSCarrying( )Tj0.666 -1.2735 d
(amount6)Tj
/T121 1 Tf
-0778 -1.2735 d
(RMB �F006)Tj
/T1_0 1 Tf-36.66 -
2.645 d
(At0 1January 20236)Tj
/T1_1 1 Tf37.466  0 Td
(16,8736)Tj
/T1_0 1 Tf-37.466 -1.2735 d
(Additions6)Tj
/T1_1 1 Tf37.966  0 Td
(2,5366)Tj
/T1_0 1 Tf-37.966 -1.2735 d
(Disposals 6)Tj
/T130 1 Tf((note)6)Tj
/T1_1 1 Tf37.633  0 Td
(83,488)6Amortisation6
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20.	 BANK LOANS

At 30 June 2023 At 31 December 2022

Notes

Effective  
interest rate  

(%239.935 686.051 Tm
(interest rate )Tj
7.7 0 0 11 279.7203 686.051 Tm
( )Tj
7.7 0 0 11 266.2532 672.051 Tm
((%239.935 6(inteiv)15.1 Maturity5 6(6.182v)15.1 RMB
[(23)]279.7203 700.057.2( )erest rate )Tj
7.7 1 27986.051 Tm
( )Tj
7.432.79
7.266.2532 672.051 Tm
((%239.39j
7376.051 Tm
( )T[erest )37 68ate .7203 6  
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21.
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During the reporting period, the Group continued to implement refined management, 
formulated and improved various systems in various operational aspects, and strived to 
control various management fees and costs, which effectively mitigated the effect of the 
decline of sales price on gross profit margin. For the six months ended 30 June 2023, the 
Group achieved a gross profit margin of approximately 54.7%, which was of an industry-
leading level.
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In terms of the coal market, it is anticipated that the domestic supply will continue to be 
prosperous, however its growth rate will experience a slowdown. The demand continues to 
be at a high level, it is expected that demand and supply will return to an equilibrium state. 
It is expected that the average coal price will record a slight decrease trend, but the degree 
will be limited. As the summer peak season has passed, while there is an imminent need for 
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FINANCIAL REVIEW

Revenue

Revenue of the Group decreased from approximately RMB3,010.0 million for the six 
months ended 30 June 2022 to approximately RMB1,492.2 million for the six months 
ended 30 June 2023, representing a decrease of approximately 50.4% as compared with the 
corresponding period last year.

The decrease in the Group’s revenue was mainly due to the influence of several factors. The 
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Income tax exGre26
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(c)	 Pursuant to the PRC Corporate Income Tax Law, a 10% withholding tax is levied 
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OTHER FINANCIAL INFORMATION

Liquidity and Financial Resources

For the six months ended 30 June 2023, the Group’s cash at bank was mainly used for the 
development of the Group’s Dafanpu Coal Mine and other business projects and for the 
proposed acquisitions, to service the Group’s indebtedness and to fund the Group’s working 
capital. The Group financed its funding requirements mainly through a combination of 
interest-bearing bank loans and cash generated from operating activities. The Group’s 
gearing ratio was approximately 15.0% as at 30 June 2023 as compared to the Group’s 
gearing ratio of approximately 5.0% as at 31 December 2022. This ratio is calculated as net 
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As at 30 June 2023, the Group’s bank loans amounting to RMB1,434.4 million (As at 31 
December 2022: RMB850.0 million) was jointly guaranteed by Mr. Zhang Li and Mr.Zhang 
Liang, Johnson and/or secured by the Group’s pledged deposits amounting to RMB800.0 
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Relevant employees who are likely to be in possession of inside information of the Group 
are also subject to compliance with the written guidelines on terms no less exacting than 


