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Chairman•s Statement

By virtue of the significant capital investment by the Group in previous years, we have constructed Dafanpu Coal Mine into 
one of the safest, the most efficient coal mines with automation in China, with an aim to achieving better cost effectiveness 



Management Discussion
and Analysis
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OVERVIEW
Market Review
In the first half of 2018, the global economy was under pressure yet maintained modest growth. As the world•s second 
largest economy, China•s economy in general maintained a sound and steady growth momentum. China achieved a gross 
domestic product (•GDPŽ) of RMB41.9 trillion, representing a period-on-period increase of 6.8%. China•s economy has 
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Management Discussion and Analysis

Business Review
As a leading coal enterprise in China, the Group•s business activities cover the entire coal industry chain, including 
coal production, washing, loading, transportation and coal trading. Taking advantage of the Group•s substantial capital 
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Management Discussion and Analysis

Exploration, Development and Mining Production Activities
For the six months ended 30 June 2018, the Group•s Dafanpu Coal Mine produced a total of 2.61 million tonnes of 
commercial coal.

During the six months ended 30 June 2018, the Group entered into a number of contracts in relation to the coal shafts 
and conveyor system of the Dafanpu Coal Mine. As at 30 June 2018, the Group•s outstanding capital commitments 
amounted to approximately RMB59.3 million, which were mainly related to the construction of coal storage facilities and the 



Report on Review of Interim Condensed Consolidated 
Financial Statements
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Consolidated Statement of Changes in Equity
For the six months ended 30 June 2018



Interim Condensed Consolidated Statement of 
Cash Flows
For the six months ended 30 June 2018
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Notes to the Interim Condensed Consolidated Financial Statements
30 June 2018

2.2 NEW STANDARDS AND AMENDMENTS ADOPTED BY THE GROUP (Cont•d)
HKFRS 9 Financial Instruments (Cont•d)
(a) Classification and measurement

Except for certain trade receivables, under HKFRS 9, the Group initially measures a financial asset at its fair value 
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Notes to the Interim Condensed Consolidated Financial Statements
30 June 2018

7. INCOME TAX
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Notes to the Interim Condensed Consolidated Financial Statements
30 June 2018

15. TRADE AND OTHER PAYABLES
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Notes to the Interim Condensed Consolidated Financial Statements
30 June 2018

16. BANK LOANS (Cont•d)
Certain of the Group•s bank loans are secured by:

(i) the pledge of certain of the Group•s time deposits amounting to RMB150,000,000 (31 December 2017: RMB150,000,000);

(ii) the securities of Inner Mongolia Zhunge•er Kinetic Coal Limited held by the Group; and

(iii) the mining rights of Inner Mongolia Zhunge•er Kinetic Coal Limited.

In addition, the Company, Kinetic (Qinhuangdao) Energy Co., Limited, Mr. Zhang Li and Mr. Zhang Liang, Johnson have guaranteed certain 
of the Group•s bank loans up to RMB554,000,000 (31 December 2017: RMB820,667,000), and Kinetic (Tianjin) Coal Co., Limited have 
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Notes to the Interim Condensed Consolidated Financial Statements
30 June 2018

18. COMMITMENTS AND CONTINGENT LIABILITIES (Cont•d)
(c) Other commitments

According to the Group•s production plan in the coming few years, the underground extraction activities will go 
into corresponding agricultural land area currently occupied by various domestic households. As such, during 
the year, management of the Group have started to liaise with those affected households for relocation request 
and provide monetary compensation thereon. As of 30 June 2018, the Group has entered into compensation 
agreements with majority of the affected households and paid up RMB42,113,000. The compensation agreed 
with individual household are computed pursuant to < Circular of the Zhungeer People•s Government on printing 
and distributing the measures for the compensation and resettlement for the requisition of rural collective land > 
(�•�X�ø�'�é�[�O�A�´�ë�õ�™�ï�é�5�À
«���z�®�D�×�þ�µ�Ä�Ä�l�,�‘ �€�X�A�ï�	2013�
 42�î�• ). The Group has 
estimated the aggregate compensation payable for such purpose to be approximately RMB265,844,000 and 
corresponding payments will be settled during 2018 to 2021. Compensation paid will be amortised throughout 
the extraction period of the affected area on a systematic basis.

19. RELATED PARTY TRANSACTIONS AND BALANCES
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