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FOR THE YEAR ENDED 31 DECEMBER 2022
AND

PROPOSED ADOPTION OF 
THE NEW MEMORANDUM AND ARTICLES

FINANCIAL HIGHLIGHTS

Year ended 31 December
of the Company 2,664.5 2,468.6 +7.9%

Net profit margin 43.2% 44.2% -1.0 p.p.

Earnings per share
— Basic and Diluted 31.61 RMB cents 29.28 RMB cents
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The Board of directors (the “Board”) of Kinetic Development Group Limited (the 
“
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2022 2021
Note RMB’000 RMB’000

Profit for the year attributable to:
Equity shareholders of the Company 2,664,533 2,468,626
Non-controlling interests (8,218) (1,067)  

2,656,315 2,467,559  
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2022

2022 2021
Note RMB’000 RMB’000

NON-CURRENT ASSETS
Property, plant and equipment 1,716,365 1,247,473
Right-of-use assets 116,873 25,640
Intangible assets 3,210,599
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2022
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(i)	 Segment assets and liabilities

As at 31 December 2022
Coal mining 

segment
Other 

segment Total
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Revenue from major customers amounting to over 10% of the revenue of the Group is as follows:

2022 2021
RMB’000 RMB’000

Revenue from contracts with customers

Customer A * 670,443
Customer B 1,059,643 *  

*  Transactions with the customers did not exceed 10% of the Group’s revenue.

2022 2021
RMB’000 RMB’000

Timing of revenue recognition

Goods transferred at a point in time 6,155,830 5,580,702  

Performance obligations

Information about the Group’s performance obligations is summarised below:
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7	PROFIT BEFORE TAXATIONThe Group11 2s profit before taxation is arrived at after charging:Cost of inventories sold
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Notes:

(a)	 On 24 December 2021, the Group entered into an acquisition agreement with Guizhou Liliang, 
an entity owned by Mr. Zhang Li, to acquire its 75% equity interests in Liupanshui Changlin 
Real Estate Development Co., Ltd. (“Changlin
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On 17 February 2023, Mr. Zhang Liang, Johnson and King Lok Holdings Limited, an entity owned by 
Mr. Zhang Liang, Johnson, agreed to pledge 5,307,450,000 shares held by them in the Company and the 
interests derived therefrom as security for the performance of contractual obligations of Guizhou Liliang, 
Mr. Zhang Li and subsidiaries of Seedland under the relevant acquisitions and loan agreements. The share 
pledge arrangement serves as a security of the prepayments made for the acquisition of Guizhou Liliang, 
acquisition of properties from Seedland and acquisition of Star Idea, as well as loans granted to Guizhou 
Liliang.

The directors have assessed the progress of the transactions and the ability of the related parties to fulfil 
the obligations under the agreements described above and are of the view that the above transactions are 
to be completed in 2023 and even if these transactions not completed as schedule the counterparties are 
financially capable to repay the outstanding amounts to the Company.

13	
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18	 LONG-TERM PAYABLES

As at 31 December
2022 2021

RMB’000 RMB’000

Present value of payables in relation to mining rights (Note) 665,196 –
Present value of compensation payable in relation to  

the demolition and relocation 27,859 32,682  

693,055 32,682  

Less: current portion recorded in trade and other payables 54,063 6,291  
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(b)	 Acquisition of Wuhai Fuliang

On 6 December 2021, Kinetic Coal entered into an equity transfer agreement with Inner Mongolia 
Zhunge’er Kinetic Coal Limited* (內蒙古准格爾旗力量煤業有限公司) and Inner Mongolia 
Fuliang Mining Co., Limited* (內蒙古富量礦業有限公司) to acquire 95% and 5% equity interests 
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

Market Review

In 2022, the international geopolitical situation is severe and complex, the downward risk 
of the global economy has increased. The domestic economy was repeatedly impacted by 
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Business Review

As a leading integrated coal enterprise in China, the Group’s business activities operate 
through the whole coal industry chain, covering coal production, washing, loading, 
transportation and trading.
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In terms of the coal market, with the gradual recovery of domestic economic activities and 
the estate industry after the pandemic, upstream demand is expected to increase. On the 
other hand, as the effect of the coal supply guarantee policy gradually becomes apparent, 
the industry may show a pattern of growth in both supply and demand, and a tight balance 
between supply and demand is expected to be maintained. Average coal prices may drop 
slightly in 2023, but the overall coal price will remain at a relatively high level. Coupled 



– 24 –

Cost of Sales
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Finance Costs

The Group’s finance costs increased from RMB12.0 million for the year ended 31 December 
2021 to RMB49.9 million for the year ended 31 December 2022. The increased in the 
Group’s finance costs was mainly attributable to newly borrowed long-term loans.

Income Tax Expense

The major components of income tax expense in the consolidated statement of profit or loss 
and other comprehensive income are:

2022 2021
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OTHER FINANCIAL INFORMATION

Liquidity and Financial Resources
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As at 31 December 2022, the Group’s bank loans amounting to RMB33.0 million (31 
December 2021: RMB Nil) were guaranteed by Kinetic Coal and Mr. Ju Wenzhong, a 
director of the Company.

Capital Expenditures

The Group incurred capital expenditures of approximately RMB5,041.3 million for the 
year ended 31 December 2022, which were mainly related to the acquisition, purchase of 
machinery and equipment and construction of the Yong’an Coal Mine and other projects. 
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Contingent Liabilities

As at 31 December 2022, the Group had no material contingent liability.

Events after the Reporting Period

The details of the events after the reporting period are disclosed in Note 20 to the 
information extracted from consolidated financial statements. Apart from that, the Group had 
no significant non-adjusting events subsequent to 31 December 2022.

Financial Risk Management

(a)	 Interest rate risk
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OTHER INFORMATION
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All Directors have confirmed, following specific enquiries made by the Company, that 
they have fully complied with the required standards set out in the Model Code and the 
Company’s code of conduct for the year ended 31 December 2022.
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Extract of Independent Auditor’s Report
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Publication of the Annual Results and 2022 Annual Report on the websites of the Stock 
Exchange and the Company

This results announcement is published on the website of the Stock Exchange 
(http://www.hkexnews.hk) and the Company’s website (http://www.kineticme.com). The 
annual report for 2022 will be dispatched to the shareholders of the Company and published 
on the respective websites of the Stock Exchange and the Company in due course.


