


LISTING RULES IMPLICATIONS

As at the date of this announcement, Vendor 1 is wholly owned by Mr. Zhang Li, an




Asset to be acquired: The Vendors agreed to sell, and the Purchaser agreed to
purchase, 100% of the equity interest in the Target Company,
which owns the Target Property.

Consideration:



Representations and
Warranties:

Each party represents and warrants to the other party as follows:

(1)

Each party has the necessary authority to execute, deliver
and perform the Equity Transfer Agreement and any other
documents contemplated thereunder. The Equity Transfer
Agreement constitutes a legally binding and enforceable



INFORMATION ON THE TARGET COMPANY AND THE TARGET PROPERTY

The Target Company is a limited liability company established in the PRC. The Target
Company is owned as to 95% by Vendor 1, and 5% by Vendor 2. It principally engages in
development, leasing and sale of real property. The Target Company is the sole legal and
beneficial owner of the Target Property, which includes the Target Land and the Dikuang



INFORMATION OF THE GROUP AND THE PARTIES INVOLVED IN THE
TRANSACTION



DEFINITIONS

In this announcement, unless the context otherwise requires, the following terms shall have
the following meanings:

“Acquisition” the proposed acquisition of the Target Company by the
Purchaser from the Vendors pursuant to the terms of the
Equity Transfer Agreement;

“Board” the board of Directors;

“Company” Kinetic Development Group Limited (formerly known as
Kinetic Mnetn66.4( energyLimited)), aconpany” incorporaed



“Loan Amount”

“PRC”

“Purchaser”

“RMB”

the loan amount payable to Vendor 1 by the Purchaser,
namely, RMB170,700,000 to Vendor 1 within 60 days,
pursuant to the Equity Transfer Agreement;

The People’s Republic of China, and for the purpose of this
announcement only, excludes Hong Kong, the Macau Special
Administrative Region of the PRC and Taiwan,;

Inner Mongolia Zhunge’er Kinetic Coal Limited* (O O [
O0000O0o0Oooood), aPRC company incorporated
on 22 December 2006 and the Company’s indirect wholly-
owned subsidiary;

Renminbi, the lawful currency of the PRC,;



“Vendors” Vendor 1 and Vendor 2;

“%” per cent.

*



