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LISTING RULES IMPLICATIONS

Immediately prior to completion of the Acquisition, the Target Company is owned as to 
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INTRODUCTION

The Board is pleased to announce that on 24 December 2021 (after trading hours), the Vendor 
and the Purchaser entered into the Acquisition Agreement, pursuant to which the Vendor 
agreed to sell, and the Purchaser agreed to purchase, 75% of the equity interest in the Target 
Company, for the consideration of RMB1,100,000,000. TheCompard e 
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Liability for Breach: A party breaches the Acquisition Agreement if any of the 
following occurs:f o l l o w i n g  o c c u r s :  t 4 . 9 . 1 5  T c 
 T * i n g  o c c u r s :
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(ii) any 
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As advised by the Vendor, the acquisition cost incurred by the Vendor in relation to the 
acquisition of the exploration rights of the Baosen District, Tailin Mine, Zhenxing Mine and 
Xiaoyuantian Mine was RMB297,000,000, which excluded the cost of the consolidation of 
Tailin Mine, Zhenxing Mine, Xiaoyuantian Mine and Baosen District and further investment 
therein, related construction projects, cost of beneficial interests, and all fees, taxes and 
expenses paid.

In 2018, Guizhou Daxinan completed the consolidation of Tailin Mine, Zhenxing Mine, the 
Xiaoyuantian Mine and Baosen District. i.e. retained Tailin Mine, closed Zhenxing Mine and 
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Organization structure of the Target Company upon Completion

The following diagram sets out a simplified structure chart about the Target Company and the 
Target Mine upon Completion:
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Disputes relating to the Target Mine

In 2016, since Mr. Shu Jiangtao and Mr. Shu Honglin failed to acquire the mining rights in 
relation to the Target Mine as agreed in the Project Contracts, the Vendor initiated a civil 
proceeding against Mr. Shu Jiangtao, Mr. Shu Honglin and Target Company at the Guizhou 
Higher People’s Court* requesting, amongst others, Guizhou Higher People’s Court* to grant 
the rescission of the Project Contracts on the grounds of material breaches of the obligation 
on the part of Mr. Shu Jiangtao and Mr. Shu Honglin to acquire the mining rights in relation 
to the Target Mine pursuant to the Project Contracts, and that Mr. Shu Jiangtao and Mr. Shu 
Honglin shall bear the liabilities for such breaches.
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INFORMATION ABOUT THE GROUP AND THE PARTIES INVOLVED IN THE 
TRANSACTION

The Purchaser is an indirect wholly-owned subsidiary of the Company. The Group is 
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Reference is also made to Former Acquisition Announcement in relation to the acquisition 
of 100% equity interest in Wuhai Fuliang. It was disclosed in the Former Acquisition 
Announcement that the Board considered that the Former Acquisition will provide ease-of-
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“IM Kinetic” Inner Mongolia Zhunge’er Kinetic Coal Limited* (內
蒙古准格爾旗力量煤業有限公司 ) ,  a  PRC company 
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“Project Contracts” Guizhou Liupanshui  Baosen Explora t ion Dis t r ic t 
mining contract* (貴州省六盤水市寶森勘查區煤炭
項目合同書 ) entered into between the Vendor, Target 
Company, Mr. Shu Honglin and Mr. Shu Jiangtao on 
16 May 2012, the ancillary memorandum* (






